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SUBJ: WORLD BANK/IMF PROPOSALS TO INCREASE EXECUTIVE DIRECTORES 
AND LATERNATES SALARIES 

REE: STATE 159020 

1. EMB HAS FORWARDED TREASURY SECY BLUMENTHAL'S LETTER TO MINISTER 
ECONOMIC AFEAIRS AND FINANCE HUSHANG ANSARY AND GOVERNOR CENTRAL 
BANK OF IRAN HASSAN-ALI MEHRAN, GOVERNORS FOR IRAN FOR IBRD AND 

IMF RESPECTIVELY. ANY FORMAL REACTION TO SECY'S LETTER WILL BE 
PROMPTLY REPORTED. 

2. IN COURSE OE CONVERSATION WITH CBTS VICE GOVERNOR 

SHIRAZI LAST WEEK, EMBOEF NOTED THAT SECY BLUMENTHAN'S LETTER WAS 
ENROUTE AND REQUESTED THAT IRAN NOT MAKE ITS DECISION UNTIL LETTER 
RECEIVED. SHIRAZI REPLIED THAT HE WAS WELL ACQUAINTED WITH THE 
ISSUE, SAYING THAT PROPOSED SALARY INCREASES FOR EXECUTIVE DIR- 
ECTORS AND ALTERNATES FOR THE TWO INSTITUTIONS HAD BEEN "VETOED " 

BY US IN TWO PREVIOUSEARS. SHIRAZI GAVE IT AS HIS PERSONAL 
OPINION (AND WE THINK IT IS CBI GOVERNOR MEHRAN'S OPINION AS WELL) 
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THAT SALARY INCREASE IS JUSTIFIED TO COMPENSATE FOR INCREASE IN 
COSTS OF LIVING. EMBOFF COUNTERED WITH OBSERVATION THAT IN OUR 
VIEW COMPENSATION INCREASES PROPOSED FAR EXCEED RATE OE INFLATION 
AND THAT PRESENT SALARY LEVELS GREATLY IN EXCESS OF USG AND US 
PRIVATE SECTOR OFFICIALS OF EQUIVALENT RESPONSIBILITY. SHIRAZI TOOK 
EXCEPTION TO THIS STATEMENT AND ASSERTED THAT REMUNERATION LEVEL 
IN PRIVATE SECTOR EOR EQUIVALENT PERSONNEL "RUNS AS ABOUT $150,000 
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PER YEAR". HE SAID, HOWEVER, THAT IRAN'S EINAL POSITION WOULD BE 
DEFERRED UNTIL SECY BLUMENTHAL'S LETTER HAD BEEN RECEIVED AND 
STUDIED. 

3. IN CONVERSATION WITH EMBOFE YESTERDAY, JULY 10, DEP MINISTER 
SHORAKA OF MEAF TOOK POSITION CONTRARY TO THAT PUT FORWARD BY 
SHIRAZI. SHORAKA SAID THAT HE THOUGHT IBRD/IME ED SALARY LEVELS 
WERE ALREADY HIGH ENOUGH. STATED THAT HE DID NOT KNOW WHAT HIS 
MINISTER'S POSITION WOULD BE BUT OBSERVED THAT PRESENT RE- 
MUNERATION LEVEL AT $83,000 ON TAXABLE BASIS WAS IMPRESSIVE 
ENOUGH. EMBOEF CALLED HIS ATTENTION TO ERROR IN COMMITTEE'S 
REPORT (PARA 6 REFTEL). HE SAID THAT HE WOULD LET EMB KNOW AS SOON 
AS IRAN'S POSITION ON THE ISSUE HAD .TFT .LED, ADDING THAT HE THOUGHT 
THAT US AND IRAN WERE NOT FAR APART ON THE QUESTION. 

4. AS DEPT KNOWS, PREVIOUS LETTERS FROM US SECYS OF THE TREASURY 
AND EMB REPRESENTATIONS HAVE NOT BEEN SUCCESSFUL IN PAST IN CON- 
VINCING IRAN OF THE MERIT OF OUR VIEWS ON THIS ISSUE. PART OF 

THE PROBLEM IN THE PAST, AT ANY RATE, IS ATTRIBUTABLE TO EACT 
THAT JOINT COMMITTEE ON REMUNERATION WHICH RECOMMENDED INCREASES 
HAD BEEN CHAIRED BY JEHANGIR AMOUZEGAR, IRAN'S AMB FOR ECONOMIC 
MATTERS IN WASHINGTON. HERETOFORE, CBI AND MEAF HAVE BEEN OF ONE 
MIND ON VALIDITY OF SALARY INCREASE PROPOSALS AND WE DO NOT KNOW 
WHAT PRESENT DIVERGENCE OF OPINION AT SUB-MINISTERIAL LEVEL 
PORTENDS. WHILE ANSARY IF POLITICALLY A HEAVIER FIGURE THAN 
MEHRAN, IT IS NOT CERTAIN THAT HE WOULD BE DISPOSED TO OVERRIDE 
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MEHRAN'S VIEW (AND HE HAS CLOUT TO DO THIS) IF LATTER FELT 
STRONGLY ABOUT MATTER. NEITHER DO WE KNOW IE ANSARY SHARES HIS 
DEPUTY'S VIEW. 

SULLIVAN 
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